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Legislature Laying Groundwork for Future

What recent Legislative activity has occurred with respect to electricity in Texas?

The key to addressing electric issues is to recognize that there is no single solution. In addition to creating a
competitive wholesale market that allows price signals to determine which types of generation should be built,
energy efficiency programs and conservation by customers are important factors in lowering electric
consumption—and, consequently, electric bills.

Given that natural gas is a worldwide commodity, its price cannot be controlled by Texas legislators. Nor can
legislators control the price of other commodities like oil, copper, steel or coal, all of which are rising. In order
to plan for the future of Texas’ electric usage, legislators have passed legislation to:

* promote investment in the wholesale market, including development of all types of
generation, including coal , nuclear power, natural gas, wind and other renewables;

* increase energy efficiency goals by 50 percent, helping Texans lower their electric bills
by using less power;

* encourage development of advanced metering technology, which will give customers
new tools to limit consumption and promote new innovation in the retail market;

* ensure the competitive retail market in ERCOT continues to provide customers a wide
array of competitively priced products and services.
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